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Exnil Sabobt §r
Mr. Daniel Carlton, Treasurer o
Georgetown Charter Township
PO Box 769
Jenison, MI 49428

Dear Mr. Carlton:

During 2007 there were some significant changes in the audit industry. Those changes result from the
AICPA issuing a suite of new auditing standards, collectively referred to as the risk assessment standards,
requiring expanded audit procedures. We will be required to follow those standards as part of our audit of
your financial statements for the year ended December 31, 2007.

The risk assessment standards establish requirements and provide guidance about the auditor’s assessment
of the risk of material misstatement (whether cansed by error or frand) in a financial statement audit , and
the design and performance of audit procedures whose nature, timing, and extent are responsive to the
assessed risks.

Additionally, the standards cstablish requirements and provide guidance on planning and supervision
(audit risk and materiality), the nature of audit evidence, and evaluating whether the audit evidence
obtained provides a reasonable basis for expressing an opinion regarding the financial under audit. The
overall objective of the risk assessment standards is to strengthen and maintain the quality of the
independent audit. The risk assessment standards require us to-

* Obtain a more in-depth understanding of the township and its environment, including internal
controls, to identify risks of material emrors or fraud occurring and remaining undetected by
you, along with the actions you are taking to mitigate those risks.

e Perform a more rigorous assessment of the risks of material misstatement in the financial
statements based on that understanding.

e Formalize the linkage between our risk assessment and the resulting audit procedures we
perform.

We anticipate that, for most audits, implementing the new standards will result in an overall increase in
effort by both the audited entity and the audit team. We anticipate that for the audit of Georgetown
Township. the first year implementation will require approximately 20-30 hours of addition audit time at
a cost of $2,000 - £3,000.

Because you will be one of the first governmental units on which we will be implementing the new
standards, we have limited the additional amount included in the total fee per the engagement letter to
£1,250.

We would be pleased to discuss in more detail the effects of the new standards on your audit or answer
any questions.

Sincerely,

Critrhidb d.

Emil Sabolish, Jr.
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We are pleased to confirm our understanding of the services we are to provide Georgetown Charter Township for the
year ended December 31, 2007. We will audit the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information, which collectively comprise the entity’s
basic financial statements, of Georgetown Charter Township as of and for the year ended December 31, 2007.
Accounting standards generally accepted in the United States provide for certain required supplementary information
(RSI), such as manapement’s discussion and analysis (MD&A), to accompany the Georgetown Charter Township's
basic financial statements. As part of our engagement, we will apply certain limited procedures to the Georgetown
Charter Township’s RSI. These limited procedures will consist principally of inquiries of management regarding the
methods of measurement and presentation, which management is responsible for affirming to us in its representation
letter. Unless we encounter problems with the presentation of the RSI or with procedures relating to it, we will
disclaim an opinion on it. The following RSI is required by generally accepted accounting principles and will be
subjected 1o certain limited procedures, but will not be audited:

Management's Discussion and Analysis

Budgetary Comparison Schedule - General Fund
Budgetary Comparizon Schedule - Library Fund
Combining Financial Statements - Nonmajor Funds

i Lad b

The document will also include a statistical information section that will not be subject to the auditing procedures
applied in our audit of the financial statements, and for which our auditor’s report will disclaim an opinion.

Audit Ohjective

The objective of our audit is the expression of opinions 2s to whether your basic financial statements are fairly
presented, in all material respects, in conformity with U.S. generally accepted accounting principles and to report on
the fairmess of the additional information referred to in the first paragraph when considered in relation to the basic
financial statements taken as a whole. Our audit will be conducted in accordance with U.S. penerally accepted auditing
standards and will include tests of the accounting records and other procedures we consider necessary to enable us to
express such opinions. If our opinions on the financial statements are other than unqualified, we will fully discuss the
reasons with you in advance. If, for any reason, we are unable to complete the audit or are unable to form or have not
formed opinions, we may decling to express opinions or to issue a report as a result of this engagement.

Management Responsibilities

Management is responsible for establishing and maintaining internal controls, including monitoring ongoing activities:
for the selection and application of accounting principles; and for the fair presentation in the financial statements of the
respective financial position of the governmental activites, the business-lype activities, each major fund, and the
aggregate remaining fund information of the Georgetown Charter Township's respective changes in financial position
and where applicable, cash flows, in conformity with U.S. generally accepted accounting principles. Management is
responsible for the basic financial statements and all accompanying information as well as all representations contained
therein. You are also responsible for management decisions and functions; for designating an individual with suitable
skill, knowledge, or experience to oversee our financial statement preparation services and any other nonattest services
we provide; and for evaluating the adequacy and results of those services and accepting responsibility for them.
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Management is responsible for making all financial records and related information available to us and for the accuracy
and completeness of that information. Management is responsible for adjusting the financial statements to correct
material misstatements and for confirming to us in the representation lemter that the effects of any uncorrected
misstatements aggregated by us during the current engagement and pertaining to the latest period presented are
immaterial, both individually and in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect fravd, and for
informing us about all known or suspected fraud or illegal acts affecting the government involving (1) management, (2)
employees who have significant roles in internal conirol, and (3) others where the fraud or illegal acts could have a
material effect on the financial statements. Your responsibilities include informing us of your knowledge of any
allegations of fraud or suspected fraud affecting the government received in communications from employees, former
employees, regulators, or others. In addition, you are responsible for identifying and ensuring that the entity complies
with applicable laws and regulations.

Audit Procedures — General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements; therefore, our andit will involve judgment about the mumber of transactions to be examined and the areas to
be tested. We will plan and perform the audit to obtain reasonable rather than absolute assurance about whether the
financial statements are free of material misstaternent, whether from (1) errors, (2) fraudulent financial reporiing, (3)
misappropriation of assets, or (4) violations of laws or governmental regulations that are attributable to the entity or wo
acts by management or employees acting on behalf of the entity.

Because an audit is designed to provide reasonable, but not absolute, assurance and because we will not perform a
detailed examination of all transactions, there is a risk that material misstatements may exist and not be detected by us.
In addition, an auvdit is not designed to detect immaterial misstatements, or violations of laws or governmental
regulations that do not have a direct and material effect on the financial statements. However, we will inform you of
any material errors and any frandulent financial reporting or misappropriation of assets that come to our attention. We
will also inform you of any violations of laws or governmental regulations that come to our atention, unless clearly
inconsequential. Cur responsibility as auditors is limited to the period covered by our audit and does not extend to any
later periods for which we are not engaged as anditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts, and
may include tests of the physical existence of inventories, and direct confirmation of receivables and certain other
assels and liabilities by correspondence with selected individuals, creditors, and financial instintions. We will request
written representations from your attorneys as part of the engagement, and they may bill you for responding to this
inquiry. At the conclusion of our audit, we will also require certain written representations from you about the financial
statements and related matters.

Audit Procedures — Internal Control

Our audit will include obtaining an understanding of the entity and its environment, including internal control,
sufficient to assess the risks of material misstatement of the financizal statements and to design the nature, timing, and
extent of further audit procedures, An audit is not designed to provide assurance on internal control or to identify
deficiencies in internal control. However, during the audit, we will communicate to management and those charged
with governance internal control related matters that are required to be communicated under professional standards.

Audit Procedures - Compliance

As part of obtaining reasonable assurance shout whether the financial statements are free of material misstatement, we
will perform tests of the Georgetown Charter Township’s compliance with applicable laws and regulations and the
provisions of contracts and agreements. However, the objective of our audit will not be to provide an opinion on
overall compliance and we will not express such an opinion.
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Audit Administration, Fees, and Other

We understand that your employees will prepare all cash or other confirmations we request and will locate any invoices
selected by us for testing.

We expect to begin our audit on approximately February 1, 2008 and to issue our reports no later April 30, 2008.
Qur fee for audit, implementation of the new audit risk assessment standards, assistance in the preparation of the
financial statements and required GASB 34 conversion entries, assistance with preparation of the management’s
discussion and analysis, and preparation of the form F-65 are not expected to exceed $21,600.
We appreciate the opportunity to be of service to Georgetown Charter Township and believe this letter accurately
summarizes the significant terms of our engagement. If you have any questions, please let us know. If youa gree with
the terms of our engagement as described in this letter, please sign the enclosed copy and return it to us.

Very truly yours,

Koo bl & lomadoc, P

Kiekover, Scholma & Shumaker, PC
Certified Public Accountants

RESPONSE:
This letter correctly sets forth the understanding of Georgetown Charter Township,

By:

Title:

Date:
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We are pleased to confirm our understanding of the services we are to provide Georgetown Charter Township for the
year ended December 31, 2007. We will andit the financial statements of the governmental activities, the business-type
activities, cach major fund, and the aggregate remaining fund information, which collectively comprise the entity's
basic financial statements, of Georgetown Charter Township as of and for the year ended December 31, 2007.
Accounting standards generally accepted in the United States provide for certain required supplementary information
(RSI), such as management’s discussion and analysis (MD&A), to accompany the Georgetown Charter Township's
basic financial statements. As part of our engagement, we will apply certain limited procedures to the Georgetown
Charter Township’s R5I. These limited procedures will consist principally of inquiries of management regarding the
methods of measurement and presentation, which management is responsible for affirming to us in its representation
letter. Unless we encounter problems with the presentation of the RSI or with procedures relating to it, we will
disclaim an opinion on it. The following RSI is required by generally accepled accounting principles and will be
subjected to certain limited procedures, but will not be andited:

Management's Discussion and Analysis

Budgetary Comparison Schedule — General Fund
Budgetary Comparison Schedule - Library Fund
Combining Financial Statements - Nonmajor Funds
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The document will also include a statistical information section that will not be subject to the auditing procedures
applied in our audit of the financial statements, and for which our auditor’s report will disclaim an opinion.

Aundit Objective

The objective of our audit is the expression of opinions as to whether your basic financial statements are fairly
presented, in all material respects, in conformity with U.S. generally accepted accounting principles and to report on
the faimmess of the additional information referred to in the first paragraph when considered in relation to the basic
financial statements taken as a whole. Our audit will be conducted in accordance with U.S. generally accepted auditing
standards and will include tests of the accounting records and other procedures we consider necessary to enable us to
express such opinions. If our opinions on the financial statements are other than unqualified, we will fully discuss the
reasons with you in advance. If, for any reason, we are unable to complete the audit or are unable to form or have not
formed opinions, we may decline o cxpress opinions or to issue a report as a result of this engagement.

Management Responsibilitics

Management 1s responsible for establishing and maintaining internal controls, including monitoring ongoing activities;
for the selection and application of accounting principles; and for the fair presentation in the financial statements of the
respective financial position of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of the Georgetown Charter Township’s respective changes in financial position
and where applicable, cash flows, in conformity with U.S. generally accepted accounting principles. Management is
responsible for the basic financial statements and all accompanying information as well as all representations contained
therein. You are also responsible for management decisions and functions; for designating an individual with suitable
skill, knowledge, or experience to oversee our financial statement preparation services and any other nonattest services
we provide; and for evaluating the adequacy and results of those services and accepting responsibility for them.
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Management is responsible for making all financial records and related information available to us and for the accuracy
and completeness of that information. Management is responsible for adjusting the financial statements to correct
material misstatements and for confirming to us in the representation letter that the effects of amy uncorrecied
misstatements aggregated by us during the current engagement and pertaining to the latest period presented are
immaterial, both individually and in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and for
informing us about all known or suspected fraud or illegal acts affecting the government involving (1) management, (2)
employees who have significant roles in internal control, and (3) others where the fraud or illegal acts could have a
material effect on the financial statements. Your responsibilities include informing us of your knowledge of any
allegations of fraud or suspected fraud affecting the government received in communications from employees, former
employees, regulators, or others. In addition, you are responsible for identifying and ensuring that the entity complies
with applicable laws and regulations,

Audit Procedures — General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statemnents; therefore, our audit will involve judgment about the number of transactions to be examined and the areas o
be tested. We will plan and perform the audit to obtain reasonable rather than absolute assurance about whether the
financial statements are free of material misstatement, whether from (1) errors, (2) fraudulent financial reporting, (3)
misappropriation of assets, or (4) violations of laws or governmental regulations that are atiributable to the entity or to
acts by management or employees acting on behalf of the entity.

Because an audit is designed to provide reasonable, but not absolute, assurance and because we will not perform a
detailed examination of all transactions, there is a risk that material misstatements may exist and not be detected by us.
In addition, an audit is not designed to detect immaterial misstatements, or violations of laws or governmental
regulations that do not have a direct and material effect on the financial statements. However, we will inform you of
any material errors and any fraudulent financial reporting or misappropriation of assets that come to our atiention. We
will also inform you of any violations of laws or governmental regulations that come to our attention, unless clearly
inconsequential. Our responsibility as audilors is limited to the period covered by our audit and does not extend to any
later periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts, and
may include tests of the physical existence of inventories, and direct confirmation of receivables and certain other
assets and liabilities by correspondence with selected individuals, creditors, and financial institutions. We will request
wrilten representations from your attorneys as part of the engagement, and they may bill you for responding to this
inguiry. At the conclusion of our audit, we will also require certain written representations from you about the financial
statements and related matters.

Audit Procedures — Internal Control

Our audit will include obtaining an understanding of the entity and its environment, including internal control,
sufficient to assess the risks of material misstatement of the financial statements and to design the nature, timing, and
extent of further audit procedures. An audit is not designed to provide assurance on internal control or to idenrify
deficiencies in internal control. However, during the audit, we will commumnicate to management and those charged
with governance internal control related matters that are required to be communicated under professional standards.

Audit Procedures - Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we
will perform tests of the Georgetown Charter Township’s compliance with applicable laws and regulations and the
provisions of contracts and agreements. However, the objective of our audit will not be to provide an opinion on
overall compliance and we will not express such an opinion.
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We understand that your employees will prepare all cash or other confirmations we request and will locate any invoices
selected by us for testing.

We expect to begin our audit on approximately February 1, 2008 and to issue our reports no later April 30, 2008.

Our fee for audit, implementation of the new audit risk assessment standards, assistance in the preparation of the
financial statements and required GASB 34 conversion entries, assistance with preparation of the management’s
discussion and analysis, and preparation of the form F-65 are not expected to exceed $21,600.

We appreciate the opportunity to be of service to Georgetown Charter Township and believe this letter accurately
summarizes the significant terms of our engagement. If you have any questions, please let us know. If you agree with
the terms of our engagement as described in this letter, please sign the enclosed copy and return it to us.

Very truly yours,

Koo Jlutnasé Jhomebet) P

Kickover, Scholma & Shumaker, PC
Certified Public Accountants

RESPONSE:
This letter correctly sets forth the understanding of Georgetown Charter Township.

By:

Title:

Date:




